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Dear Sir / Madam,
We welcome the opportunity to comment on the three Tentative Agenda Decisions (TADs) hosted by the ASB for public comment. Because Ind AS are converged with IFRS Accounting Standards, these decisions will shape practice for Indian entities, so our comments note Indian fact patterns where relevant.
	TAD
	Standard
	Our view

	Estimating Residual Value
	IAS 16
	Agree, with suggested clarifications


1. Estimating Residual Value (IAS 16)
Our view: we agree with the Committee's reading of the definition of residual value in paragraph 6 of IAS 16 and with the conclusion that no standard-setting project is needed.
The distinction between developments that affect the amount an entity would currently obtain and those that affect only future prices follows from the definition. It is consistent with the IASB's reasons for adopting a current-price definition, and with the requirements to review residual value at least annually (paragraph 51) and to stop depreciating when residual value reaches the carrying amount (paragraph 54).
Suggestions to improve the final agenda decision:
1. Explain how to apply the distinction. The test is clear in principle but hard in practice. The decision says expected technological change "could" affect current prices. We suggest it state that an expected development is reflected only if, and to the extent that, it is already reflected in current market prices for assets of the relevant age and condition. This would prevent entities from building their own forecasts into residual value under the label of current prices.
1. No current market for an asset of that age. For a new car model, no three-year-old equivalent trades today. We suggest the decision acknowledge that entities may use current prices for comparable assets and adjust them, and that the adjustments must still reflect current, not forecast, conditions.
1. Regulatory and market changes. In India, enacted age limits on diesel and petrol vehicles in certain regions, and the shift to electric vehicles, affect the second-hand market. An example showing how an announced or enacted regulation affects current prices for aged assets would be helpful to lessors of vehicles and aircraft, including those operating from GIFT IFSC.
1. Consequences of excluding future inflation. In high-inflation environments, a current-price residual value will be lower than expected disposal proceeds, increasing depreciation during the lease term and producing gains on disposal. We suggest the decision acknowledge this outcome so that users and auditors do not treat recurring disposal gains as evidence of error.
1. Interaction with IAS 36 and IFRS 16. A short cross-reference confirming that impairment testing (IAS 36) and the lessor's operating lease accounting (IFRS 16) are unaffected would be helpful.
